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April 15, 1998

CERTIFIED RETURN RECEIPT REQUESTED
No. P 540 714 047

Charles S. Searle
Senior. Vice hesident
Colorado National Bank
950 Seventeenth Street
Denver, Colorado 80202

Re:

Dear Mr. Searle:

On October 23, 1997 we sent you a letter (copy attached) authorizing a $738,100.reduction in the amount
of reclamation surety being held for the Goldseike nai* in washington county, Utah. As you know, your banking
institution has issued a $86?,30o l*tter of Cnedit (No. A-53s0) and a Ss0o,00d botin ute of Deposit (No. 3 943
lfe z4z+)-ty this mining project' our october 23, 1997 letter authorizei you to rcduce the Letter of Cledit
balance to $129'200. we as\ed v_9y to inform us how you wanted to implement this surety reduction at your
earliest convenience. over five (5) months have passed and we have not received your reply. Thus, we now
requ€st an immediate response.

We ask that you notip us within seven days of your receipt of this leter how you wish to resolve thismatter' If we do not hear from you by April 24, tg-gs *i *itt assume that the existing 
'$loz,:oo 

LoC will remain in
effect and our previous authorization of a reduction in the LoC amount by Colorado l.Iational Bank will be
rescinded.

Please contact me at (801) 538-5286 ifyou have any questions or concerns in this regard.

Sincerely,nn .-/ /
U@-N"%--'D. Wayne Hedberg
Permit Supervisor
Minerals Reclamation Prosram

vb
Attachment
cc: Larry Gore, BLM, Dixie RA

Joe G. Kircher, Dakota Minine
Mary Ann Wrighr, DOGM

N:\M053005.CNB



wla6r/o6Froml

Date :

sub*ec! ! Reeults of Dakota Mines,/USMX of Utah Conference Call

I just got back fr.om the inspection of coldst.rike, so I !'j.Il be typing
up and sending a full inspeclion report bomorrow probably, However, the
conclusj.on both wayne Thomas (DEQ) and I reached 1s there j-s no energency
on the siEe at this time.

They have approximatel-y 4 million gallons of storage available, and pad
+2 is draining at fess than 50,000 gallons per day and decreasing. With
no significant preci.pitation, ie would require over !r.ro nonths of draindovrn
to fill the ponds with no pumping.

Pad #1 is draining directly Eo Ehe sedinent ponds in the Hanburg Pit.

Pad #2 runoff j-s approxinately 1 - 1.5 million gallons for each irrch of
precipitation, so a 3 to 4 inch storm event would fill the storage capacity.
Might check with clinalic daEa and see what the potentlal for storm (s)

that bj.g is this tj-me of year.

Sonething to qonsider is the biming of operations to allow the reshaping
and soiling work t.o be compleled Ehis faII. Doug estimabes it rrill take
about a month to construct the attenuahion gallary, over 5 weeks to reshape
pad #2 and another 3 to 4 weeks to resoil iE. This work needs to be compleled
prior to lhe end of September, lrhen it geEs to wet to work Lhe bopsoil.
Therefore work needs tso start within a nonth from now.
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..,NITED STATES POSTAL SEFVICE

OFFIGIAL BUSINESS illl

PENALTY FOR PRIVATE
usE. s300

Print S€nd6r's name, addr€ss, and ZIP Code in the spac€ below.
!-1if r11pp'

:: i, trl.. Fl! &r-l

I{STRUCTTOt{S
Prlnt your n!m., 6ddra!! lnd ZIP Coda
in thr lDrcr balow,. Conlpl.t. hemr 1, 2, 3, rnd 4on thc

tavetaa.. Attach to Itont ot lrtlclo lf 3Dacc
Dcrmha, otharrba afflx to blck of
!rtlclc,r Endorrc lltlcla "Rlturn Rrcalpt
Rlquadcd" ldFcanl to numbr..
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RECEIPT FOR CERTIFIED MAIL
N0 iNSUMIICE CoVERAGE PFoVIoED

I{OT FOfi IIITER}IATIONAL MA1L

(See Feverse)

EflFtRI,ES S SEARLE SR VP

SGI'GRAnO NATIOI{AL BNK
OEN CE\ 7ETI\ITETLTNIT'IJT Q'F

P O.. State and ZIP Code
DENVER CO 80202
Poslage s

Certrfred Fee

Special Delrvery Fee

Restricled Delrvery Fee
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